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SUBJECT: PRESS RELEASE ON EXIMBANK LOAN TO POLAND 

FOLLOWING IS FINAL TEXT OF EXPORT-IMPORT BANK RELEASE ON THE 
TWO DIRECT LOANS TOTALLING $14,067,000 TO BANK HANDLOWY W 
WARSZAWIE S.A.OF POLAND. RELEASE IS SCHEDULED FOR ANNOUNCEMENT 
HERE IN WASHINGTON. D.C. FOR A.M. PAPERS. WEDNESDAY, AUGUST 
29, 1973. 

QUOTE: EXIMB SUPPORTS OVER $31 MILT TON 
IN SALES OF U.S. EQUIPMENT TO POLAND 

TO HELP FINANCE SALES TOTALLING $31,261,000 OF U.S. 

EQUIPMENT AND SERVICES TO POLAND, THE BOARD OF DIRECTORS OF THE 
EXPORT IMPORT BANK OF THE UNITED STATES HAS AUTHORIZED TWO 
DIRECT LOANS TOTALLING $14,067,000 

TO FINANCE 45 PERCENT OF THE U.S. COSTS ACCORDING TO EXIMB ANK'S 
CHAIRMAN HENRY KEARNS. THE LOANS ARE TO BANK HANDLOWY W 
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WARSZAWIE S.A. OF POLAND. 
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ONE EXIMBANK LOAN OF $13.5 MILLION WILL FINANCE 45 PERCENT 
OF THE U.S. COSTS TOTALLING $30 MILLION FOR U.S. EQUIPMENT 
AND SERVICES REQUIRED FOR CONSTRUCTION OF A GRAY IRON FOUNDRY 
WHICH WILL HAVE AN ANNUAL CAPACITY OF 30,000 METRIC TONS OF 
CASTINGS FOR USE IN THE MACHINE TOOL INDUSTRY. A LOAN OF 
$13.5 MILLION FROM MORGAN GUARANTY TRUST COMPANY 
OF NEW YORK, WHO WILL LEAD A SYNDICATE CONSISTING OF THE 
FOLLOWING BANKS. GIRARD TRUST BANK, MARINE MIDLAND BANK OF 
NEW YORK, NATIONAL CITY BANK OF CLEVELAND AND PITTSBURG 
NATIONAL BANK, WILL ALSO FINANCE 45 PERCENT OF THE U.S. COSTS, 

AND THE BALANCE WILL BE A CASH PAYMENT BY THE BORROWER OF 10 
PERCENT OF THE TOTAL COSTS OR $3 MILLION. 

THE FOUNDRY WILL BE LOCATED AT KOLUSZKI, 62 MILES SOUTHWEST 
OF WARSAW. U.S. EQUIPMENT WILL BE FURNISHED BY SWINDELL DRESSLER 
OF PITTSBURGH, PENNSYLVANIA, WHICH WILL ALSO BE RESPONSIBLE FOR 
THE DESIGN AND CONSTRUCTION. 

THE LOANS ARE TO BE REPAID IN 20 SEMIANNUAL INSTALLMENTS 
BEGINNING FEBRUARY 15, 1976, WITH EXIMBANK'S DIRECT LOAN OF $13.5 
MILLION TO BE REPAID OUT OF THE LAST 10 INSTALLMENTS WITH 
INTEREST AT AN ANNUAL RATE OF 6 PERCENT ON OUTSTANDING BALANCES. 

THE SECOND EXIMBANK LOAN OF &567.000 WILL FINANCE 45 
PERCENT OF THE U.S. COSTS TOTALLING $1,261,000 FOR TAPE DRIVE 
MANUFACTURING EQUIPMENT. UNITED CALIFORNIA BANK WILL ALSO PROVIDE 
FINANCING OF $567,000 TO FINANCE ANOTHER 45 PERCENT OF THE U.S. 

COSTS AND THE BALANCE WILL BE A CASH PAYMENT OF $127,000 OR 10 
PERCENT OF THE TOTAL COSTS BY HANDLOBANK. 

THE EQUIPMENT WILL BE USED BY MERAMAT, A COMPANY WHICH, SINCE 
1969, HAS BEEN PRODUCING MAGNETIC TAPE DRIVES, MAGNETIC TAPE 
AND HEADS. THE EQUIPMENT FROM THE UNITED STATES WILL INCREASE 
PRODUCTION CAPABILITY AND WILL ENABLE MORE CONSISTENT AND 
ECONOMIC MANUFACTURE AND TESTING. THE U.S. SUPPLIER WILL 
BE INFORMATION MAGNETICS CORPORATION OF GOLETA, CALIFORNIA. 

THE LOANS ARE TO BE REPAID IN 10 SEMIANNUAL INSTALLMENTS 
BEGINNING MAY 31, 1974, WITH EXIMBANK’S DIRECT LOAN OF $567,000 
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TO BE REPAID OUT OF THE LAST 5 INSTALLMENTS WITH INTEREST 
AT AN ANNUAL RATE OF 6 PERCENT ON OUTSTANDING BALANCES. 

REPAYMENT OF THE EXIMBANK LOANS IN BOTH TRANSACTIONS IS TO BE 
GUARANTEED BY THE POLISH PEOPLE S REPUBLIC. UNQUOTE. 

RUSH 
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